Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 STATE 101 108 TOSEC 1 10171 

15 R 

ORIGIN EA-09 

INFO OCT-01 L-03 EB-07 SS-15 ISO-OO SSO-OO CCO-OO /035 R 

DRAFTED BY EA/IMS:ARDORNHEIM:CCH 

APPROVED BY EA/IMS:EDWARD C. INGRAHAM 

EA/EP - MR. GEBER 

L/EB - MR. TRIMBLE 

EB/ORF/FSE - MR. RASE 

S/S - CABORG 

128100 

O 270033Z APR 76 ZFF4 
FM SECSTATE WASHDC 
TO USDEL SECRETARY IMMEDIATE 

CONFIDENTIAL STATE 101108 TOSEC 110171 

FOR COVEY/P ASSAGEAND S/S 

E.O. 11652: GDS 
TAGS: ENRG, EINV, ID 

SUBJECT: USG TAXATION OF INCOME FROM OVERSEAS OPERATIONS 
OF U.S. OIL COMPANIES 

REF: A. TOSEC 1 10068 (S/ 7608593) 

1 . JAKARTA'S 5389 INDICATES SERIOUS IMPACT OF IRS 
RULING AMONG INDONESIANS, WHO FEAR IT WILL CAUSE 
CUTBACK IN OIL PRODUCTION AND DAMAGE TO THEIR ECONOMIC 
PLANS. 

2. WE ARE ADVISED THAT IRS COMMISSIONER HAS ASKED 
THAT RULING BE ISSUED THIS WEEK. TO FORESTALL ISSUANCE 
OF RULING WITH POSSIBLY DAMAGING RETROACTIVE EFFECT 
BEFORE OUR VIEWS MADE KNOWN TO SENIOR TREASURY OFFICIALS, 
WE HOPE YOU CAN OBTAIN SECRETARY'S AUTHORIZATION SOONEST 
FOR SENDING OF LETTER TO SECRETARY SIMON. SISCO 
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